WaterSmart Environmental, Inc.

Post Office Box 26346

Shawnee Mission, Kansas 66225-6346
913.897.2727 ¢ fax 897.1902
H20smart@ix.netcom.com é www.watersmart.com

Members Water Environment Federation and American Water Works Association

December 2, 2002

Rosalynn and Jimmy Carter
The Carter Center

One Copenhill

453 Freedom Parkway
Atlanta, GA 30307

Subject: Donation of Biodiesel Technology
Dear Rosylynn and Jimmy:

WaterSmart is a manufacturer of water and wastewater treatment equipment with some
20 product lines. For the last five years we have been developing a waste-to-energy
process based on our patented anaerobic digestion technology. By managing wastes
as a resource rather than a burden on society one can generate a quite positive return
on investment. As an example, | have attached a now obselete feasibility study on a
California dairy farm.

Just after 9/11 we unsuccessfully tried to donate our waste-to-energy technology to the
USA (see attached letters) for the purpose of eliminating our country’s dependence on
foreign oil. Since that time we have studied biodiesel refining which is but another
marketplace application of our anaerobic digestion technology. We have concluded
that biodiesel represents the fuel of the future in that it can replace all fossil petroleum
fuels on a marketplace competitive basis, can be used for heating, for cooling, for
transportation, and for generating electricity. Unlike ethanol or other alternative fuels,
biodiesel doesn’t require government subsidies, enabling legislation, or other
assistance when holistically refined utilizing our waste-to-energy technology. In short,
our biodiesel refining technology can make any and all countries energy independent
on a sustainable basis regardless of size or geographic location. In addition, the
technology can also produce an export product as biodiesel can be profitabily sold to
the marine, mining, and transportation industries. Needless to say, it also generates
agricultural jobs.

It is my great pleasure to donate the biodiesel refining technology to The Carter Center

for subsequent redeployment to 25 countries of your choosing with the following
stipulations:
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1. That you request the fine minds at Emory University study biodiesel for a
minimum of 90 days before providing you with their professional analysis prior to your
decision on accepting this donation,

2. That you redeploy the biodiesel technology to the 25 countries within a 5 year
period, and

3. That we receive absolutely no publicity as a result of this donation as our
interests are humanitarian only. There is no better institution in the world than The
Carter Center to effectively distribute this wonderful technology.

As a small company we are now attempting to develop a relationship with either a large
Agri Company or a large oil company to market the biodiesel within the USA in order to
make our country energy independent as quickly as possible. We are also
independently marketing our waste-to-energy technology to pig and dairy farms and
other waste generators for the same purpose. We are not interested in publicity or
assistance.

In connection with your possible acceptance of the donation of the biodiesel technology
and redeployment of same, our company is willing to directly implement the technology
in each country, or willing to participate as a technical advisor only, or to completely
refrain from acting in any manner, or any combination of the above. Our only desire is
to see the technology on the ground in a timely manner as the humanitarian woes of
many are felt by me each and every day.

My personal curriculum vitae is attached. In 1984 | filed for a chapter 7 bankruptcy, in
about 1993 a chapter 13, and my credit rating stinks. Notwithstanding, | have a strong
love of my country for the opportunity to succeed as well as an appreciation of the
plight of many populations around the globe. You and Jimmy are in the best position to
promote democracy and sustainable economies on a worldwide basis with our
biodiesel technology. | greatly appreciate your past humanitarian accomplishments
and | know you and Jimmy can withstand the extended workload this technology will
require. | know in advance you and Jimmy will pursue the work with passion.

A complete technology information package is attached for your review. Should Emory
University have questions in their review, they may contact me as often as they wish.
The biodiesel technology took us several months to fully understand and it would not
be a surprise if others had to spend considerable time in their analyses.
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Please keep up the fantastic good you and Jimmy are promoting throughout the world.
Were it not for your past humanitarion work | probably would not have been motivated
to do my part. With Warm Regards-

Very truly yours,

WaterSmart Environmental, Inc.

C. G. (Chuck) Steiner, J.D.
President and CEO
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